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FINANCIAL HIGHLIGHTS

Six months ended 30 June
2022 2021 Change (%)
(unaudited
(unaudited) and restated)
(RMB’000, except percentages)

Revenue 377,660 215,855 75.0%
- Higher education (media and arts) and

vocational education 281,819 211,695 33.1%
— TV/film production and investment 95,841 4,160 2,203.9%
Gross profit 181,927 139,055 30.8%
Profit for the period from continuing operations 125,872 106,121 18.6%
Profit (loss) for the period from discontinued operation 38,649 (14,601) N/A
Profit for the period 164,521 91,520 79.8%
Non-HKFRS: Adjusted Net Profit® 147,884 106,121 39.4%

The Board recommended the payment of an interim dividend of HK$0.06 per share for the six months ended 30
June 2022 (for the six months ended 30 June 2021: HK$0.06 per share).

M “Adjusted Net Profit” as defined in the section headed “Management Discussion and Analysis” Adjusted Net Profit, which is unaudited,
represents profit for the period after adjustments for profit (loss) for the period from discontinued operation and impairment losses
recognised in respect of television series and film rights which did not exist in prior periods. Please refer to the reconciliation included in
the section headed “Management Discussion and Analysis” for details.
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BUSINESS REVIEW AND OUTLOOK

During the Reporting Period, the Group disposed of the entire equity interest in Shuimuyuan (as defined below)
which provides art entrance exam training services in China, and its media and arts training operation has
been reclassified as discontinued operation accordingly. The Group’s continuing operations comprise higher
education (media and arts) and TV/film production and investment.

Shuimuyuan

Pursuant to the terms of the purchase agreement entered into between the Group and the then founder of
Shuimuyuan (as defined below) on 19 December 2020 in connection with the acquisition of Beijing Shuimu
Jinghua Education & Technology Co., Ltd., Monet (Hangzhou) Culture & Art Co., Ltd., Jinan Shuimuyuan
Education & Technology Co., Ltd., Shenzhen Shuimuyuan Art Education Co., Ltd., Shenzhen Shuimuyuan
Education & Technology Co., Ltd. and Shuimuyuan (Dalian) Education & Technology Co., Ltd. (collectively, the
“Shuimuyuan”), the Group has paid a total of RMB165 million of the acquisition consideration to the founder of
Shuimuyuan before the disposal of the entire equity interest in Shuimuyuan.

Since the fourth quarter of 2021, several government authorities in the PRC have released certain
regulatory requirements which primarily aim to tighten the regulation of off-campus training (including
non-curriculum-based tutoring). These regulatory requirements include, among others, restrictions on pricing of
tuition fees, prepayment of tuition fees, tutoring hours, advertisements for student recruitment, qualifications
of practitioners and operating venues. Having considered the potential impact of these regulatory requirements
on Shuimuyuan’s art entrance exam training services which are classified as non-curriculum-based tutoring,
in December 2021, the Group decided to dispose of the entire equity interests in Shuimuyuan. Accordingly, the
business of Shuimuyuan has been reclassified as discontinued operation and its assets and liabilities as at
31 December 2021 have been presented as assets classified as held for sale and liabilities directly associated
with assets classified as held for sale in the Company’s consolidated statement of financial position as at 31
December 2021, respectively.

In March 2022, the Ministry of Education of the PRC, the National Development and Reform
Commission and the State Administration for Market Regulation jointly issued the announcement on
Regulating Non-curriculum-based Off-campus Training (B R EIEBREHERIMNE I L) to regulate
non-curriculum-based off-campus training institutions and certain municipal and provincial government
authorities in the PRC have also announced the temporary closure of offline off-campus training institutions
due to coronavirus (“COVID-19”).

Interim Report 2022
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BUSINESS REVIEW AND OUTLOOK

The Company is of the view that the operations, results and performance of Shuimuyuan will be adversely
affected by the latest regulatory requirements mentioned above and the uncertainty of the COVID-19 situation.
After arms-lengths negotiations, the Group and the founder of Shuimuyuan have agreed to unwind the
acquisition of Shuimuyuan and accordingly, on 28 March 2022, the Group, the founder of Shuimuyuan, his
associates and Shuimuyuan entered into an unwind agreement (the “Unwind Agreement”), pursuant to which
(i) the Group conditionally agreed to sell, and the founder of Shuimuyuan and his associates conditionally
agreed to acquire, the entire equity interest in Shuimuyuan at the consideration equivalent to the partly paid
acquisition consideration of RMB165 million, and (ii) the parties have agreed to the settlement arrangement
relating to the outstanding loan of RMB12.7 million granted to Shuimuyuan by the Group. As the founder of
Shuimuyuan, being a director of Shuimuyuan, is a connected person of the Company at the subsidiary level,
the Unwind Agreement constitutes a connected transaction for the Company under Chapter 14A of the Listing
Rules. Please refer to the announcement of the Company dated 28 March 2022 and the circular of the Company
dated 25 May 2022 for more details.

Transfers of the equity interest in Shuimuyuan to the founder of Shuimuyuan and his associates, respectively,
have been completed and duly registered with the relevant authorities in the PRC on 12 April 2022. Since the
registration of the aforementioned transfers, the Group ceased to control the board of directors of Shuimuyuan,
and Shuimuyuan ceased to be subsidiaries of the Company and, accordingly, the financial statements of
Shuimuyuan were no longer consolidated into the financial statements of the Group.

Up to the date of this report, the registration of the share pledges in Shuimuyuan by the founder of Shuimuyuan
and his associates with the relevant authorities in China have also been completed pursuant to the
requirements of the Unwind Agreement, and the Group has received RMB75 million in aggregate, being the first,
second and third payments of the disposal consideration under the Unwind Agreement. Pursuant to the terms
of the Unwind Agreement, the fourth, fifth and final payments of the disposal consideration, being RMB25
million, RMB30 million and RMB35 million respectively, shall be settled by the founder of Shuimuyuan and his
associates on or before 15 December 2022, 31 December 2023 and 31 December 2024, respectively. In addition,
the Group is not required to pay the balance of the acquisition consideration (i.e. RMB135 million). Upon
completion of the disposal of Shuimuyuan, the contingent consideration of RMB56 million in relation to the
acquisition of Shuimuyuan recognised as financial liabilities at FVTPL in the Company’s consolidated statement
of financial position as at 31 December 2021 was derecognised and the amount was included in the gain on
disposal of Shuimuyuan during the Reporting Period.

CATHAY MEDIA AND EDUCATION GROUP INC.



BUSINESS REVIEW AND OUTLOOK

Olympic College

On 21 June 2021, the Group entered into a sale and purchase agreement (the “Agreement”) with certain
independent third parties, including the transferor (the “Transferor”) and the beneficial owners of the
Transferor, pursuant to which the Group agreed to acquire the entire controlling interests of, among others,
the Olympic College for a total consideration of RMB450 million (which may be adjusted to RMB250 million
if certain conditions precedent (including completion of transfer of an additional land lot for the operation of
Olympic College) cannot be satisfied within 36 months from the date of the Agreement). Please refer to the
announcements of the Company dated 22 June 2021 and 19 August 2021 for more details. In order to facilitate
the restructuring in connection with the Agreement, the Group also entered into two bridging loan agreements
(the “Loan Agreements”) for the principal amounts of RMB250 million and RMB170 million (the “Bridging
Loans”), respectively, to be extended to the Transferor. The Group is entitled to a set-off over the consideration
payable to the Transferor arising under the Agreement against any amount due to the Group from the Transferor
or its associates arising under the Loan Agreements.

Olympic College, a secondary college of Nanjing Sport Institute (B REEBZ6%) located in Jiangning District,
Nanjing City, is approved by the International Olympic Committee and authorized by the Chinese Olympic
Committee, and is currently the only higher education college named “Olympic” in the PRC. As at the date of the
Agreement, Olympic College had approximately 3,000 higher education students. The Company expects that, if
Olympic College is merged with our University (F8R{EEEET), formerly known as HEI{EE X ZEEZ0T) upon
completion of the acquisition of Olympic College, Olympic College will become a secondary college of CUCN
and the Binjiang campus of CUCN (FIR{EH /&) TRIR), and thereby increasing the capacity for student
enrolment of Olympic College (assuming all conditions are satisfied including completion of transfer of an
additional land lot).

As certain conditions precedent required for the acquisition of Olympic College have not been completed, the
beneficial owners of the Transferor, the Transferor and Olympic College (collectively the “Relevant Parties”) and
the Group have entered into a management services agreement pursuant to which, among others, the students
of Olympic College recruited in the name of our University from 2021 shall be managed by the Group, the
Relevant Parties agreed to appoint the Group to provide teaching, management and supporting services to the
students recruited in the name of Olympic College and located in the Binjiang campus of CUCN and the Group is
entitled to receive a management fee from Olympic College based on an agreed percentage of its annual tuition
fees, boarding fees and other fees.

The total amount of RMB420 million for the Bridging Loans was recognised as other receivables in the

Company’s condensed consolidated statement of financial position as at 30 June 2022, of which an impairment
loss of RMB61.2 million has been provided.

Interim Report 2022
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BUSINESS REVIEW AND OUTLOOK

Higher education (media and arts) and vocational education

Our University has been converted from an independent college to a private higher education institution
under the new school name B F{EHET (Communication University of China, Nanjing) in March 2020. For a
long time, we have always believed that every student has unlimited possibilities, and can light up their lives
through media and art education. We have been adhering to this concept and providing our high-quality media
and art education. For more than ten years, not only well-known literary and artistic star alumni, but also
entrepreneurial star alumni have emerged from CUCN. There is also a large number of outstanding alumni
working in national media, well-known internet companies and well-known cultural media institutions.

According to the Chinese Universities Alumni Association, CUCN was ranked first in media and arts independent
colleges in China in 2021. As of 30 June 2022, the Group had approximately 24,508 students, including 20,099
undergraduates, 351 international preparatory students and 4,058 vocational education students. The above
number of undergraduates included 2,143 undergraduates enrolled by Olympic College under our University’s
management. Excluding the number of undergraduates of Olympic College, the total number of our students
recorded a year-on-year growth of approximately 26.6%.

Currently, CUCN offered more than 50 undergraduate majors, covering multiple media and art fields. Among
them, 4 majors were appraised as the first tier at the national level, and 12 majors were appraised as the first
tier at the provincial level of Jiangsu. Our high-quality courses, ingenious ideas and excellent teaching results
are what make CUCN uniquely competitive and attractive.

Our international preparatory programs are supported by our cooperation with more than 70 leading media and
art colleges across the world. Students enrolled in these programs can study at the overseas universities we
cooperate with to continue their undergraduate courses after completing relevant courses.

Our vocational education programs serve adult students who want to further develop skills for a new job,
develop a personal interest, or obtain a degree. We provide self-taught examination preparation program (B
B)E2ERER) to the aforementioned adult students.

Currently, the total capacity of our University is approximately 24,000 students.

Media, arts and vocational training

As mentioned in the section headed “Shuimuyuan” above, the Group entered into the Unwind Agreement with
the founder of Shuimuyuan and his associates on 28 March 2022 and transferred the entire equity interest
in Shuimuyuan to the founder of Shuimuyuan and his associates on 12 April 2022, taking into account the
potential impact of tightening regulatory requirements and the uncertainty of the COVID-19 situation on the
operations, results and performance of Shuimuyuan.

Based on the same considerations, in March 2022, the Group ceased the operation of its media and arts training
center in Beijing, Cathay Kids Arts Center (EERIEZK K1), which provided drama, music, dancing
and fine arts courses mainly for children aged from 3 to 12. As Cathay Kids Arts Center was only launched in
September 2021 and the scale of operation was small, the cessation of Cathay Kids Arts Center did not have
significant impact on the Group’s results.

Accordingly, the Group’s media and arts training operation has been reclassified as discontinued operation.

CATHAY MEDIA AND EDUCATION GROUP INC.



BUSINESS REVIEW AND OUTLOOK

TV/film production and investment

The Group is one of the pioneers in the private TV program production industry in China and a major producer of
premium dramas. We emphasize the quality of our work and aim to create high-quality dramas. The programs
produced under our brand Cathay Media ((EE1%52) have a long-standing reputation for high quality. Almost all
of our work have won impressive popularity and ratings, and are well received by audiences. These public praise
and enthusiasm have been transformed into the recognition of our products by customers, major TV stations
and online video platforms.

During the Reporting Period, our TV/film production and investment business generated revenue mainly from
the first round distribution of the TV series A New Home (¥T/& Z47) (formerly known as Dreamed House (3278
HIEF), 55% invested by the Group), whereas no revenue was recognised from the first round distribution of
major TV series in the first half of 2021.

On 15 July 2022, the Company announced that Pricewaterhouse Coopers (“PwC”) resigned as the auditor of
the Company with effect from 15 July 2022 as the Company and PwC could not reach a consensus in respect
of the auditor’s remuneration for the year ending 31 December 2022. On the same day, the Board, with the
recommendation of the audit committee of the Company, has resolved to appoint Deloitte Touche Tohmatsu as
the new auditor of the Company with effect from 15 July 2022 to fill the casual vacancy following the resignation
of PwC and to hold office until the conclusion of the forthcoming annual general meeting of the Company. For
details, please refer to the announcement of the Company dated 15 July 2022.

Save as disclosed above and in other sections in this report, there was no significant change to the existing
business and operations of the Group after the Reporting Period and up to the date of this report.

Interim Report 2022
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BUSINESS REVIEW AND OUTLOOK

Our TV/film production and investment business brings us reputation and recognition in China and helps
connect our University with the industry. By leveraging our resources in the TV/film production and investment
industry, we introduce industry leaders to join our University as faculty advisers and provide a large number of
internship and employment opportunities for our students. Our University at the same time serves as a source
for the recruitment of talent and supply of creative content for the media, TV/film production and related
industries.

We believe that there is a good potential in the field of education and content related to media and arts in
China. Therefore, the Group plans to continue to maintain the market position of its application oriented higher
education (which focuses on media and arts), improve its teaching quality and maintain the quality of its TV
series production and investment business, while exploring opportunities in vocational training primarily in the
fields of media, arts and TV/film production and other related businesses.

The PRC government is committed in promoting the development of modern and high-quality vocational
education. As one of the leading operators of private media and arts higher education in China, we have been
vigorously promoting the integration of industry and education, and developing modern vocational education.

Since March 2022, the Group has made use of the advantages of our talent pool of more than 23,000 teachers
and students in media and arts, as well as our resources in the media and TV/film production industry, to
develop our livestreaming e-commerce business. In this regard, the Group has signed intentional collaboration
agreements with a number of our students and artists who have many followers on social media. To cater for
the development of our livestreaming e-commerce business, we have established new companies in Beijing and
Nanjing under our new brand, namely Z E /&% (Cathay Choice*) and set up livestreaming studios in Beijing and
Nanjing, respectively. In July 2022, the first pilot broadcasting event was conducted in our livestreaming studio
in Nanjing under the guidance of a popular founder of cosmetic brands, whereas the livestreaming studio in
Beijing was under renovation.

With the rise of the livestreaming e-commerce industry, we believe that the Group has the ability to build an
excellent team in livestreaming e-commerce business by leveraging its advantages in higher education for
media and art education, and media and TV/film production industry, providing more business opportunities
and creating a greater value for the Group.

*  For illustration purpose only.

CATHAY MEDIA AND EDUCATION GROUP INC.



BUSINESS REVIEW AND OUTLOOK

Higher education (media and arts) and vocational education

The Central Committee of the Communist Party of China and the State Council of China issued the “Opinions
on Promoting the High-Quality Development of Modern Vocational Education” KBRHESERBEHESLE
EREMEER) in 2021 which, among others, encourage listed companies to run vocational education in China.
We believe that private higher education operators which provide undergraduate programs in China are
beneficiaries with the support of the relevant policies for the development of vocational education in China.

The Company expects that the maximum capacity of our University may further increase assuming the
construction of all phases of dormitories and facilities is completed, the necessary government approvals are
obtained and the acquisition of Olympic College is completed.

TV/film production and investment

We will continue to pursue quality work primarily in the production and investment of TV series, whether as
the sole producer or a co-producer, with others. We will also look for other high-quality TV/film projects and
opportunities for investment.

As of the date of this report, we invested in four TV/film series, namely Fights Break Sphere (SHEE ) (30%
invested by the Group), Lady’s Character (ZE&If1&) (40% invested by the Group), Meteor with White Plume (H
PRE) (30% invested by the Group) and The Galloped Era Il (FEBESF 1) (60% invested by the Group).

During the Reporting Period, our investment in the TV series Fights Break Sphere (ZHEEZ) has been
reclassified as financial assets at FVTPL according to certain terms of the investment agreement. The
production of the TV series Fights Break Sphere (L& =) has been completed and the distributor is in the
process of applying for the distribution permit. The TV series The Galloped Era Il (FFBESXI1) is in the process
of scriptwriting, whereas the filming process of the TV series Lady’s Character (ZTHM1K) is expected to be
completed in September 2022. The TV series Meteor with White Plume (B3 £) has obtained the required
distribution permit and we are negotiating with customers on the delivery schedule.

The impact of COVID-19

There was no significant impact on the Group’s continuing operations for the Reporting Period. Based on
the current situation and the current information available to the Group, it is expected that the impact of
COVID-19 on the Group’s continuing operations may not be significant for the year ending 31 December 2022.
Our University is allowed to provide online courses for our students if the local government requires students
not to attend physical classes as a result of COVID-19. However, the Group will closely monitor the situation of
COVID-19 and will make further disclosure when necessary.

Conclusion

Looking forward, we will continue to improve the teaching quality of our higher education (media and arts) and
vocational education business, and produce and invest in high-quality content TV/film series. We will explore
more opportunities for the integration of industry and education such as the development of livestreaming
e-commerce businesses by leveraging the talent pool of our University and our resources in the media and TV/
film production industries in order to create the greatest return for the Shareholders in the long run.

Interim Report 2022

11



12

MANAGEMENT DISCUSSION AND ANALYSIS

CONTINUING OPERATIONS
Revenue

The following table sets forth our revenue by business segment for the six months ended 30 June 2022 and
2021.

Six months ended 30 June
2022 2021
(unaudited) (unaudited and restated)
(RMB’000, except percentages)

Segment Revenue
Higher education (media and arts) and

vocational education 281,819 74.6% 211,695 98.1%
TV/film production and investment 95,841 25.4% 4,160 1.9%
Total 377,660 100.0% 215,855 100.0%

Total revenue from continuing operations of the Group increased by 75.0% from RMB215.9 million for the six
months ended 30 June 2021 to RMB377.7 million for the six months ended 30 June 2022, due to the increase
in revenue from both of our higher education (media and arts) and vocational education and TV/film production
and investment businesses.

Revenue from our higher education (media and arts) and vocational education business increased by RMB70.1
million, or 33.1%, from RMB211.7 million for the six months ended 30 June 2021 to RMB281.8 million for the six
months ended 30 June 2022, primarily due to the growth in overall student enrolment.

Revenue from our TV/film production and investment business increased from RMB4.2 million for the six
months ended 30 June 2021 to RMB95.8 million for the six months ended 30 June 2022. The increase was
mainly due to the revenue recognised from the first round distribution of the TV series A New Home (¥1/8 2 49)
(formerly known as Dreamed House (3248#EF), 55% invested by the Group) for the six months ended 30 June
2022. There was no revenue recognised from the first round distribution of major TV series for the six months
ended 30 June 2021.

CATHAY MEDIA AND EDUCATION GROUP INC.



MANAGEMENT DISCUSSION AND ANALYSIS

Cost of revenue

Six months ended 30 June
2022 2021
(unaudited) (unaudited and restated)
(RMB’000, except percentages)

Segment Cost
Higher education (media and arts) and

vocational education 76,528 99.6%
TV/film production and investment 272 0.4%
Total 76,800 100.0%

The cost of revenue of our higher education (media and arts) and vocational education business increased from
RMB76.5 million for the six months ended 30 June 2021 to RMB107.4 million for the six months ended 30 June
2022, primarily due to increase in teachers’ salaries and the depreciation of certain new teaching buildings and
dormitories in our University.

The cost of revenue of our TV/film production and investment business increased from RMB0.3 million for the
six months ended 30 June 2021 to RMB88.3 million for the six months ended 30 June 2022, primarily due to the
cost recognised for the TV series A New Home (31/& Z #J) (formerly known as Dreamed House (32785 F), 55%
invested by the Group) and impairment losses recognised on certain television series and film rights.

Gross profit and gross profit margin

Six months ended 30 June

2022 2021
(unaudited) (unaudited and restated)
Gross Gross Gross Gross
profit margin profit margin

(RMB’000, except percentages)

Higher education (media and arts) and

vocational education 135,167 63.8%
TV/film production and investment 3,888 93.5%
Total 139,055 64.4%

As a result of the foregoing, the Group’s overall gross profit from continuing operations increased by 30.8% from
RMB139.1 million for the six months ended 30 June 2021 to RMB181.9 million for the six months ended 30 June
2022. The Group’s overall gross profit margin decreased from 64.4% for the six months ended 30 June 2021 to
48.2% for the six months ended 30 June 2022, primarily due to the decrease in gross profit margin of our TV/
film production and investment business and the increase in its revenue contribution.

The gross profit margin for our higher education (media and arts) and vocational education business decreased
from 63.8% for the six months ended 30 June 2021 to 61.9% for the six months ended 30 June 2022, mainly due
to increase in teachers’ salaries and the depreciation of certain new teaching buildings and dormitories in our
University.

Interim Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross profit margin for our TV/film production and investment business decreased from 93.5% for the six
months ended 30 June 2021 to 7.8% for the six months ended 30 June 2022, mainly because (i) impairment
losses on certain television and film rights were recognised during the Reporting Period, and (ii) the gross profit
margin for the six months ended 30 June 2021 could not represent the normal gross profit margin of our TV/film
production and investment business as there was no distribution of major TV series in that period.

Other income and expenses

Other income and expenses decreased from RMB2.7 million for the six months ended 30 June 2021 to RMB2.0
million for the six months ended 30 June 2022. The change was primarily attributable to the impairment losses
recognised on certain television and film rights during the Reporting Period largely offset by the increase in
government grants which are non-recurring in nature.

Other gains and losses

Other gains and losses decreased from RMB15.9 million for the six months ended 30 June 2021 to RMB4.0
million for the six months ended 30 June 2022, primarily due to the decrease in gains from changes in fair value
of financial assets measured at FVTPL.

Selling expenses

The Group’s selling expenses from continuing operations increased by RMB0.8 million, or 23.7%, from RMB3.4
million for the six months ended 30 June 2021 to RMB4.2 million for the six months ended 30 June 2022,
primarily due to the increase in distribution expenses of our TV/film production and investment business.

Administrative expenses

The Group’s administrative expenses from continuing operations increased by RMB1.5 million, or 3.3%, from
RMB47.1 million for the six months ended 30 June 2021 to RMB48.7 million for the six months ended 30 June
2022. The increase was primarily due to increase in salaries for administrative staff of the Group.

Impairment losses under expected credit loss model, net of reversal

Impairment losses under expected credit loss comprised mainly impairment losses on certain trade receivables
from our TV/film production and investment business. The Group’s impairment losses under expected credit
loss model (net of reversal) increased slightly from RMB5.0 million for the six months ended 30 June 2021 to
RMB5.1 million.

Taxation

The Group recorded income tax expense of RMB4.1 million for the six months ended 30 June 2022, as compared
to income tax credit of RMB3.9 million for the six months ended 30 June 2021, primarily because of the increase
in taxable profit of our TV/film production and investment business and the decrease in deferred tax credit.

CATHAY MEDIA AND EDUCATION GROUP INC.



MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the period from continuing operations

As a result of the foregoing, the Group’s profit from continuing operations increased by RMB19.8 million, or
18.6%, from RMB106.1 million for the six months ended 30 June 2021 to RMB125.9 million for the six months
ended 30 June 2022.

Profit (loss) for the period from discontinued operation

Profit (loss) for the period from discontinued operation comprised the results of discontinued operation of
Shuimuyuan for the comparable periods and the gain on disposal of Shuimuyuan (please refer to note 9 to the
condensed consolidated financial statements in this report).

During the period from 1 January 2022 to the date of completion of the disposal of Shuimuyuan (i.e. 12 April
2022), Shuimuyuan recorded a loss of approximately RMB19.6 million, as compared to a loss of RMB14.6
million for the period from 6 April 2021 (the date of acquisition) to 30 June 2021. During the Reporting Period,
the results performance of Shuimuyuan business was below our expectation, primarily due to the impact of
COVID-19 and tightening regulatory requirements relevant to the operation of Shuimuyuan.

As a result of the disposal of Shuimuyuan, the Group recorded a gain of approximately RMB38.6 million during
the Reporting Period, primarily due to the one-off derecognition of contingent consideration of RMB56 million
in relation to the acquisition of Shuimuyuan (which was recorded as financial liabilities at FVTPL as at 31
December 2021).

Profit for the period

As a result of the foregoing, the Group’s profit for the period increased by 79.8% from RMB91.5 million for the
six months ended 30 June 2021 to RMB164.5 million for the six months ended 30 June 2022.

Non-HKFRS Measure — Adjusted Net Profit

In order to supplement the Group’s consolidated financial statements, which are presented in accordance
with HKFRS, the Group also uses adjusted net profit (“Adjusted Net Profit”) as an additional financial measure.
The Group presents this financial measure because it is used by the Group’s management to evaluate the
Group’s financial performance by eliminating the impact of certain items that the Group does not consider
to be indicative of the Group’s performance during the Reporting Period. The Group also believes that this
non-HKFRS measure provides additional information to investors and others in their understanding and
evaluating the Group’s results of operations in the same manner as they help the Group’s management
and in comparing financial results across accounting periods and to those of the Group’s peer companies.
This non-HKFRS measure is non-recurring in nature and provides an unbiased presentation for investors to
understand the Group’s results of operations. However, this non-HKFRS measure does not have a standardised
meaning prescribed by HKFRS and therefore it may not be comparable to similar measures presented by other
companies listed on the Stock Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS

Adjusted Net Profit, which is unaudited, represents profit for the period after adjusting for profit (loss) for the
period from discontinued operation and impairment losses recognised on television series and film rights which
did not exist in prior periods. The Adjusted Net Profit of the Group for the six months ended 30 June 2022 was
RMB147.9 million, representing an increase of 39.4%, as compared to RMB106.1 million for the corresponding
period in 2021.

The following table reconciles our Adjusted Net Profit from the most directly comparable financial measure
calculated and presented in accordance with HKFRS (profit for the period).

Six months ended 30 June

2022 2021
(unaudited
(unaudited) and restated)

(RMB’000)
Profit for the period 91,520
Add: (Profit) loss for the period from discontinued operations 14,601
Add: Impairment losses recognised on television series and film rights =
Non-HKFRS: Adjusted Net Profit 106,121

Adjusted Net Profit is not a measure of performance under HKFRS. The use of the Adjusted Net Profit has
material limitations as an analytical tool, as it does not include all items that impact our profit for the relevant
period.

Liquidity, financial resources and capital structure

During the six months ended 30 June 2022, the Group funded its cash requirements principally from funds
raised through the Global Offering (as defined in the Prospectus) in July 2020 and cash generated from
operations.

As of 30 June 2022, the Group’s cash and cash equivalents amounted to RMB550.3 million (as of 31 December
2021: RMB250.0 million), of which the majority were denominated in Renminbi and Hong Kong dollars. The
increase in cash and cash equivalents was primarily due to the redemption of certain structured deposits which
were classified as financial assets at FVTPL.

As of 30 June 2022, the Group’s structured deposits and listed equity investments classified as financial assets
at FVTPL amounted to RMB56.1 million (as of 31 December 2021: RMB578.0 million). The majority of these
structured deposits and listed equity investments were purchased from banks for better utilisation of our
surplus cash.

The Group continued to maintain a healthy and sound financial position. As of 30 June 2022, the current ratio
(the ratio of total current assets to total current liabilities) was 679.9% (as of 31 December 2021: 267.8%). The
total assets of the Group decreased from RMB3,703.5 million as of 31 December 2021 to RMB3,032.3 million
as of 30 June 2022, while the total liabilities decreased from RMB988.4 million as of 31 December 2021 to
RMB262.3 million as of 30 June 2022. The liability-to-asset ratio decreased from 26.7% at the end of 2021 to
8.6% as at 30 June 2022.

CATHAY MEDIA AND EDUCATION GROUP INC.
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As of 30 June 2022, the Group did not have interest-bearing borrowings (as of 31 December 2021: nil). As of 30
June 2022, the Group’s total equity amounted to RMB2,770.0 million (as of 31 December 2021: RMB2,715.1
million). The Board will evaluate the Group’s capital structure from time to time based on the Group’s
operations, its business growth, the relevant funding requirements and available financial resources.

Gearing ratio

The Group’s gearing ratio is calculated as total interest-bearing borrowings divided by total equity. As of 30 June
2022, as the Group did not have any interest-bearing borrowings, its gearing ratio was zero (as of 31 December
2021: zero).

Capital expenditure and commitment

During the six months ended 30 June 2022, the Group paid RMB52.6 million for the purchases of property and
equipment primarily for the expansion of the capacity of our University and paid RMB17.4 million for certain
leasehold land occupied by our University.

As of 30 June 2022, capital commitment of the Group was RMB14.1 million (as of 31 December 2021: RMB83.8
million).
Foreign exchange exposure

During the six months ended 30 June 2022, the Group mainly operated in China and the majority of the
transactions were settled in RMB, which is the Company’s primary subsidiaries and consolidated affiliated
entities’ functional currency. As of 30 June 2022, except for certain bank balances and deposits denominated in
foreign currencies, the Group did not have significant foreign currency exposure from its operations. The Group
did not enter into any financial instrument for hedging purpose as it is expected that foreign exchange exposure
will not be material.

Pledge of assets

As of 30 June 2022, the Group had no pledge of assets (as of 31 December 2021: nil).

Contingent liabilities

The Group had no material contingent liabilities as of 30 June 2022 (as of 31 December 2021: nil).

Significant Investments

Save for certain bank’s structured deposits included in financial assets at FVTPL, the Group did not make or
hold other significant investments (including any investment in an investee company with a value of 5% or more
of the Company’s total assets as at 30 June 2022) during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Material acquisitions and disposals

Save for the disposal of the entire equity interest in Shuimuyuan as disclosed in the section headed “Business
Review and Outlook” above, the Group did not have any material acquisitions or disposals of subsidiaries,
consolidated affiliated entities or associated companies during the six months ended 30 June 2022.

Future plans for material investments or capital asset

As of 30 June 2022, the Group did not have detailed future plans for material investments or capital assets.

Employees and remuneration

As of 30 June 2022, the Group had a total of 1,618 employees. The following table sets forth the total number of
employees by function as of 30 June 2022:

Function Number of employees

Continuing operations
Higher education (media and arts) and vocational education

Teachers 1,377

Administration 186
TV/film production and investment

Content creation 38

Administration 17
Total 1,618

The total remuneration cost incurred by the Group’s continuing operations for the six months ended 30 June
2022 was RMB75.0 million, as compared to RMB63.2 million for the six months ended 30 June 2021.

The Company has also adopted the Post-IPO Share Award Scheme and the Post-IPO Share Option Scheme.

Please refer to the “Corporate Governance and Other Information” in this report for more details of the Post-IPO
Share Award Scheme.
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The Board is committed to achieving high standards of corporate governance, which are crucial to the
Company’s development and to safeguard the interests of Shareholders.

The Board believes that transparency and good corporate governance will lead to long-term success for the
Company. The Company has adopted and complied with the applicable code provisions of the Corporate
Governance Code (the “Previous CG Code”) as set out in Appendix 14 to the Listing Rules before the amendments
to the Corporate Governance Code (the “New CG Code”) came into effect on 1 January 2022, save and except for
code provision A.2.1 of the Previous CG Code (equivalent to C.2.1 of the New CG Code) throughout the Reporting
Period, details of which are stated below. The requirements under the New CG Code would apply to corporate
governance reports for financial year commencing on or after 1 January 2022. The Board will continue to review
and enhance its corporate governance practice of the Company to ensure compliance and alignment with the
latest measures and standards set out in the New CG Code.

New CG Code provision C.2.1 recommends, but does not require, that the roles of chairperson and chief
executive should be separate and should not be performed by the same person. Mr. Pu performs both the
roles of the Chairperson and the chief executive officer of the Company. Mr. Pu is the founder of the Group and
has extensive experience in the business operations and management of the Group. The Board believes that
vesting the roles of both Chairperson and chief executive officer in Mr. Pu has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient overall strategic planning. This structure
will enable the Company to make and implement decisions promptly and effectively.

The Board considers that the balance of power and authority will not be impaired due to this arrangement. In
addition, all major decisions are made in consultation with members of the Board, including the relevant Board
committees, and three independent non-executive Directors. The Board will reassess the division of the roles
of Chairperson and the chief executive officer from time-to-time, and may recommend dividing the two roles
between different people in the future, taking into account the circumstances of the Group as a whole.

The Company has adopted the Management Trading of Securities Policy (the “Company’s Code”), with terms no
less exacting than the Model Code, as its own securities dealing code to regulate all dealings by Directors and
relevant employees of securities in the Company and other matters covered by the Company’s Code.

Specific enquiry has been made of all the Directors and relevant employees and they have confirmed that they
have complied with the Company’s Code during the Reporting Period and up to the date of this report.

There has been no non-compliance with the required standard as set out in the Corporate Governance Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

GUARANTEED PROFITS OR NET ASSETS

As set out in the announcements dated 20 December 2020, 28 January 2021 and 7 April 2021, the Group
acquired control of the affiliated entities comprising Shuimuyuan for an aggregate consideration of RMB300
million. Pursuant to the acquisition agreement, Mr. Ma Xiaochuan (55/)\I|) warranted and guaranteed that the
net profit attributable to owners of the Target Company (as defined in the announcement dated 20 December
2020), consolidating the financial information of the Affiliated Entities (as defined in the announcement dated
20 December 2020), for the three years ending 31 December 2021, 2022 and 2023 as calculated in accordance
with PRC GAAP shall not be less than RMB24 million, RMB27.6 million and RMB31.74 million, respectively.

On 28 March 2022, the Group, Mr. Ma Xiaochuan and his associates entered into an agreement to unwind
the acquisition agreement, pursuant to which the Group agreed to sell, and Mr. Ma Xiachuan and his
associates agreed to acquire, the entire equity interests of the affiliated entities comprising Shuimuyuan for a
consideration of RMB165 million. Reference is made to the Company’s announcements dated 28 March 2022
and 16 August 2022 and the circular of the Company dated 25 May 2022 for details.

DISCLOSURES PURSUANT TO RULES 13.13 AND 13.20 OF THE LISTING RULES

In order to facilitate the restructuring in connection with the acquisition of the Olympic College of Nanjing Sport
Institute as disclosed in the section headed “Business Review and Outlook” in this report, the Group entered
into Loan Agreement for the principal amounts of RMB250 million (the “1st Loan”) and RMB170 million (the “2nd
Loan”), respectively, to be extended to the Jiangsu China Red Science and Education Investment Group Nanjing
Energy and Technology Co. Ltd.* (L& EAIRIZIE E LB R REHE AR A R]) referred to as the Transferor.

The 1st Loan and the 2nd Loan are free of interest and repayment of these loans shall be at the earlier of
six (6) months from the drawdown date of the respective Loan Agreements, or the completion date pursuant
to the respective Loan Agreement, or the compulsory early repayment date pursuant to the respective Loan
Agreement. Mr. Ye Hua and Ms. Gao Jiehong, two of the founders of the Olympic College, have executed share
pledges in favour of Nanjing Lanchou over the entire interest of the Transferor and 9% equity interest in Jiangsu
Zijin Science and Education Investment Co. Ltd* (I# & & RIHIREBFRAF]) as collateral relating to the 1st
Loan and the 2nd Loan.

As at 30 June 2022, the 1st loan and the 2nd loan provided under the Loan Agreements remained outstanding,
and the aggregate amount (before credit impairment loss) was RMB420 million, which exceeded 8% under the
assets ratio (as defined under Chapter 14 of the Listing Rules) and constituted an advance to an entity under
Rule 13.13 of the Listing Rules.

For details of the Loan Agreements in relation to the 1st Loan and 2nd Loan, please see the Company’s
announcement dated 22 June 2021.
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The Company has established an audit committee comprising of three members, being Mr. Lee Cheuk Yin
Dannis, Mr. Zhang Jizhong and Mr. Huang Yu, with Mr. Lee Cheuk Yin Dannis (being the Company’s independent
non-executive Director with the appropriate professional qualifications) as chairperson of the audit committee.

The audit committee has reviewed the unaudited interim results of the Group for the six months ended 30
June 2022 and has met with the independent auditor, Deloitte Touche Tohmatsu. The audit committee has
also discussed matters with respect to the accounting policies and practices adopted by the Company, risk
management and internal control and financial reporting matters with senior management members of the
Company.

In addition, the independent auditor of the Company, Deloitte Touche Tohmatsu, has reviewed the unaudited
interim condensed consolidated financial information of the Group for the six months ended 30 June 2022 in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

During the Reporting Period, the Company repurchased 5,063,000 Shares on the Stock Exchange for an
aggregate consideration of approximately HK$9.7 million before expenses. All of these repurchased Shares
were subsequently cancelled. Details of the Shares repurchased are as follows:

Aggregate

Number Highest Lowest consideration

Month of repurchase of Shares price paid price paid before
during the Reporting Period repurchased per Share per Share expenses
HK$ HK$ HK$’000

January 2022 2,182,000 1.94 1.68 3,990
February 2022 2,881,000 2.08 1.87 5,662
Total 5,063,000 9,652

Save as disclosed above in the “Corporate Governance and Other Information” and in the “Notes to the
Condensed Consolidated Financial Statements”, neither the Company nor any of its subsidiaries or consolidated
affiliated entities purchased, sold or redeemed any of the Company’s listed securities during the Reporting
Period.

The Company was not involved in any material litigation or arbitration during the six months ended 30 June
2022. The Directors are also not aware of any material litigation or claims that are pending or threatened
against the Group during the Reporting Period and up to the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

USE OF PROCEEDS FROM GLOBAL OFFERING

On the Listing Date, the Shares were listed on the Main Board of the Stock Exchange. The net proceeds from
the Global Offering (following full exercise of the Over- allotment Option, as defined in the Prospectus), were
approximately HK$1,383.0 million, which have been applied in the manner set out in the Prospectus. There was
no change in the intended use of proceeds as previously disclosed.

Set out below is the status of the use of proceeds from the Global Offering as of 30 June 2022:

Amount  Amount used
used during the

as of six months Unutilised
31 December ended as of Expected
% of use of  Net proceeds 2021 30June 2022 30 June 2022 time of full
Purpose proceeds  (HK$ million)  (HK$ million)  (HK$ million)  (HK$ million) utilisation
Invest in high quality content of
TV/film production 30% 414.9 4149 = = N/A
Improve and expand our University 30% 414.9 402.7 12.2 = N/A
Mergers and acquisitions 30% 414.9 4149 = = N/A
General working capital 10% 138.3 138.3 = = N/A
Total 1,383.0 1,370.8 12.2 =

DECLARATION OF INTERIM DIVIDEND AND CLOSURE OF REGISTER OF MEMBERS

The Board recommended the payment of an interim dividend for the six months ended 30 June 2022 of HK$0.06
per share to Shareholders whose names appear on the register of members of the Company at the close of
business on 12 October 2022. The interim dividend will be distributed to Shareholders on or about 28 October
2022.

The register of members of the Company will be closed for the purpose of determining the identity of members
who are entitled to the interim dividend from 10 October 2022 to 12 October 2022, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify for the interim dividend, all duly
completed transfer forms accompanied by the relevant share certificates must be lodged with the Company’s
share registrar in Hong Kong, Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong, for registration, no later than 4:30 p.m. on 7 October 2022.

DISCLOSURE OF CHANGES IN DIRECTORS’ INFORMATION PURSUANT TO LISTING RULE
13.51B(1)

As disclosed in the Company’s circular dated 26 April 2022, Mr. Sun Haitao (“Mr. Sun”) did not offer himself for
re-election as executive Director at the Company’s annual general meeting (the “AGM”) held on 27 May 2022 and
Mr. Lau Chi Hung (“Mr. Derek Lau”) was proposed to be elected as executive Director at the AGM. Accordingly,
Mr. Sun retired as executive Director on 27 May 2022. Mr. Derek Lau was elected as executive Director at the
AGM.

Mr. Lee Cheuk Yin Dannis, an independent non-executive Director, retired as independent non-executive
director of Geely Automobile Holdings Limited (stock code: 175) on 25 May 2022.

Save as disclosed above, there has been no change to the information of the Directors which is required to be

disclosed pursuant to Rule 13.51B(1) of the Listing Rules subsequent to the publication of the 2021 annual
report of the Company on 26 April 2022.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR ASSOCIATED
CORPORATIONS

As at 30 June 2022, the interests and short positions of the Directors and chief executive of the Company in the
Shares, underlying Shares and debentures of the Company or its associated corporations within the meaning of
Part XV of the SFO, which were required (a) to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which he/she is taken or deemed
to have under such provisions of the SFO); or (b) which were required pursuant to Section 352 of the SFO to be
entered in the register referred to therein; or (c) which were required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange are set out below:

Interest in the Company

Number of Approximate

Name of Director Nature of interest ordinary shares percentage of holding™

Mr. Pu Founder of 1,160,934,000 70.14%
a discretionary trust

Mr. Lau Chi Hung Beneficial owner 100,000 0.00%

Note:

(1) The calculation is based on the total number of 1,654,937,000 Shares in issue as at 30 June 2022.

Interest in associated corporations

Number of
shares/amount Interest in
Associated of contribution to associated
corporation Name of director Nature of interest registered capital corporation
Cathay Media Holding Inc.  Mr. Pu Interest in a controlled 1 100%

corporation

Save as disclosed above, as of 30 June 2022, so far as is known to any Director or the chief executive of the
Company, none of the Directors nor the chief executives of the Company or their respective associate has
any interest or short position in the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As of 30 June 2022, the following persons (other than the Directors and chief executives whose interests have
been disclosed in this interim report) had an interest or short position in the Shares and underlying Shares
which would fall to be disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company, pursuant to Section 336 of the SFO:

Approximate

Number of percentage of
Name of Shareholder Capacity/Nature of interest ordinary shares holding™
Mr. Pu®@ Founder of a discretionary trust 1,160,934,000 70.14%
Cathay Media Holding Inc.® Beneficial owner 1,160,934,000 70.14%
Media One International (PTC) Limited Trustee 1,160,934,000 70.14%
Winning Global Ventures Limited? Interest in a controlled corporation 1,160,934,000 70.14%
Aero Holdings Limited Interest in a controlled corporation 88,874,000 5.37%
Highland Pines Limited Beneficial owner 88,874,000 5.37%
Lam Lai Ming Interest in a controlled corporation 88,874,000 5.37%
Li Gabriel Interest in a controlled corporation 88,874,000 5.37%

Notes:
(1) The calculation is based on the total number of 1,654,937,000 Shares in issue as at 30 June 2022.
(2) Cathay Media Holding Inc. is wholly-owned by Winning Global Ventures Limited. Mr. Pu, as settlor, controls Winning Global Ventures

Limited through a discretionary trust.

Save as disclosed above, as of 30 June 2022, no other person (other than the Directors and chief executives
of the Company) had any interest or short positions in the Shares or underlying Shares of the Company as
recorded in the register required to be kept by the Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.
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(i) Post-IPO Share Award Scheme

The Post-IPO Share Award Scheme was conditionally adopted pursuant to the resolutions of the
Shareholders on 22 June 2020. The Post-IPO Share Award Scheme is not a share option scheme and is not
subject to the provisions of Chapter 17 of the Listing Rules.

The purpose of the Post-IPO Share Award Scheme is to align the interests of eligible persons with those
of our Group through ownership of Shares, dividends and other distributions paid on Shares and/or the
increase in value of the Shares, and to encourage and retain eligible persons to make contributions to the
long-term growth and profits of our Group.

Any individual, being an employee, director, officer, consultant, adviser, distributor, contractor, customer,
supplier, agent, business partner, joint venture business partner or service provider of any member of our
Group or any affiliate (including nominees and/or trustees of any employee benefit trust established for
them) who the Board or its delegate(s) considers, in its sole discretion, to have contributed or will contribute
to our Group is eligible to receive an award.

The maximum aggregate number of Shares underlying all grants made pursuant to the Post-IPO Share
Award Scheme (excluding Shares which have been forfeited in accordance with the Share Award Scheme)
will not exceed 32,000,000 Shares (representing approximately 2% of the total issued Shares as of the
Listing Date) without further Shareholders’ approval (the “Share Award Scheme Limit”), subject to an annual
limit of 1% of the total number of issued Shares of the relevant times. Save as otherwise restricted by the
Share Award Scheme Limit or the Listing Rules, there shall be no limit on the total number of non-vested
Shares that may be granted to a selected participant under the Scheme.

The Post-IPO Share Award Scheme shall be valid and effective for ten years from the Listing Date (after
which no awards will be granted), and thereafter for so long as there are any non-vested Shares granted
prior to the expiration of the Post-IPO Share Award Scheme, in order to give effect to the vesting of such
Shares or otherwise as may be required in accordance with the rules of the Post-IPO Share Award Scheme.

Pursuant to the rules of the Post-IPO Share Award Scheme, the Company entered into a trust deed with
Tricor Trust (Hong Kong) Limited (the “Trustee”) on 24 September 2021 in respect of, among others,
granting, administration or vesting of any award shares (the “Award Shares”). On 7 October 2021, the
Board approved to set aside funds through internal resources for the Trustee in respect of the purchase
of the Shares on and/or off the market at appropriate time for the operation of the Post-IPO Share Award
Scheme. The Shares purchased will be used to satisfy the Award Shares to provide incentive to the selected
participants in the future.

As at 30 June 2022, the Trustee has purchased a total of 32,000,000 Shares (as of 31 December 2021:
13,741,000 Shares) on the Stock Exchange and no Shares had been granted or agreed to be granted under
the Post- IPO Share Award Scheme. Further details of the Post-IPO Share Award Scheme are set out in the
Prospectus.
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(ii) Post-IPO Share Option Scheme

The Post-1PO Share Option Scheme was adopted pursuant to the written resolutions of the Shareholders
passed on 22 June 2020. The Post-IPO Share Option Scheme shall be valid and effective for the period of
ten years commencing on the Listing Date (after which, no further options shall be offered or granted). The
remaining life of the Post-IPO Share Option Scheme is approximately 8 years.

The purpose of the Post-IPO Share Option Scheme is to provide eligible persons to the Post-IPO Share
Option Scheme with the opportunity to acquire proprietary interests in our Company and to encourage the
eligible person to work towards enhancing the value of our Company and our Shares for the benefit of our
Company and Shareholders as a whole. The Post-IPO Share Option Scheme will provide our Company with a
flexible means of retaining, incentivizing, rewarding, remunerating, compensating and/or providing benefits
to eligible persons.

Any individual, being an employee, director, officer, consultant, advisor, distributor, contractor, customer,
supplier, agent, business partner, joint venture business partner or service provider of any member of our
Group or any of our Group’s affiliates who the Board or its delegate(s) considers, in their sole discretion, to
have contributed or will contribute to our Group is entitled to be offered and granted options.

The total number of Shares which may be issued upon exercise of all options to be granted under the Post-
IPO Share Option Scheme and any other share option schemes of the Company is 160,000,000, being no
more than 10% of the Shares in issue on the date the Shares commence trading on the Stock Exchange
(the “Option Scheme Mandate Limit”). Options which have lapsed in accordance with the terms of the rules
of the Post-IPO Share Option Scheme (or any other share option schemes of our Company) shall not be
counted for the purpose of calculating the Option Scheme Mandate Limit.

The overall limit on the number of Shares which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Post-IPO Share Option Scheme and any other share option
schemes of our Company at any time (and to which the provisions of Chapter 17 of the Listing Rules are
applicable) must not exceed 30% of the Shares in issue from time to time (the “Option Scheme Limit”). No
options may be granted under any schemes of our Company (or its subsidiaries) if this will result in the
Option Scheme Limit being exceeded.

The Option Scheme Mandate Limit may be refreshed at any time subject to prior approval of our
Shareholders in general meeting and/or such other requirements prescribed under the Listing Rules from
time to time. However, the Option Scheme Mandate Limit as refreshed cannot exceed 10% of the Shares in
issue as of the date of such approval. Options previously granted under the Post-IPO Share Option Scheme
and any other share option schemes of our Company (and to which the provisions of Chapter 17 of the
Listing Rules are applicable) (including those outstanding, cancelled or lapsed in accordance with its terms
or exercised), shall not be counted for the purpose of calculating the refreshed Option Scheme Mandate
Limit. Our Company may also seek separate approval of our Shareholders in general meeting for granting
options beyond the Option Scheme Mandate Limit, provided such grant is to eligible person specifically
identified by our Company before the aforesaid Shareholders’ meeting where such approval is sought.
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Unless approved by our Shareholders, the total number of Shares issued and to be issued upon exercise of
the options granted and to be granted under the Post-IPO Share Option Scheme and any other share option
scheme(s) of our Company to each eligible person (including both exercised and outstanding options) in any
12 month period shall not exceed 1% of the total number of Shares in issue.

A consideration of HK$1.00 is payable within 20 business days from the date of grant of an option.

An option may, subject to the rules of the Post-IPO Share Option Scheme and the terms and conditions
upon which such option is granted, be exercised in whole or in part by the grantee giving notice in writing to
our Company in such form as our Board may from time to time determine stating that the option is thereby
exercised and the number of Shares in respect of which it is exercised.

Pursuant to the Post-IPO Share Option Scheme, the participants may subscribe for the Shares on the
exercise of an option at the price determined by the Board provided that it shall be at least the highest of
(a) the closing price of a Share as stated in the daily quotations sheet issued by the Stock Exchange on the
date of grant; (b) the average closing price of the Shares as stated in the daily quotations sheets issued by
the Stock Exchange for the five business days immediately preceding the date of grant; and (c) the nominal
value of a Share on the date of grant.

As at 30 June 2022, no options had been granted, agreed to be granted, exercised, cancelled or lapsed
pursuant to the Post-IPO Share Option Scheme and therefore the total number of Shares available for grant
under the Post-IPO Share Option Scheme was 160,000,000 Shares.

Further details of the Post-IPO Share Option Scheme are set out in the Prospectus.

As advised by the PRC Legal Adviser, there has been no significant PRC regulatory update relating to our
business in China since the publication of the Company’s 2021 annual report. Please refer to the Company’s
2021 annual report published on 26 April 2022 for details of the relevant regulatory update.

Qualification requirements

There has been no significant update since the publication of the Company’s 2021 annual report. Please refer to
the Company’s 2021 annual report published on 26 April 2022 for details.

Pu Shulin
Chairperson
31 August 2022
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Board of Directors of Cathay Media and Education Group Inc.
EERBEHERE
(incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial statements of Cathay Media and Education Group
Inc. (the “Company”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 30 to 57,
which comprise the condensed consolidated statement of financial position as of 30 June 2022 and the related
condensed consolidated statement of profit or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” ("HKSRE 2410”) issued by
the Hong Kong Institute of Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CATHAY MEDIA AND EDUCATION GROUP INC.



REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Based on our review, nothing has come to our attention that causes us to believe that the condensed
consolidated financial statements are not prepared, in all material respects, in accordance with HKAS 34.

The comparative condensed consolidated statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the six months ended 30 June 2021 and the
relevant explanatory notes included in these condensed consolidated financial statements were extracted
from the interim financial information of the Group for the six months ended 30 June 2021 reviewed by another
auditor who expressed an unmodified conclusion on the interim financial information on 30 August 2021. The
comparative condensed consolidated statement of financial position as at 31 December 2021 were extracted
from the consolidated financial statements of the Group for the year ended 31 December 2021 audited by the
same auditor who expressed an unmodified opinion on those statements on 31 March 2022.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

31 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2022

Six months ended 30 June

2022
RMB’000

(unaudited)

2021
RMB’000
(unaudited
and restated)

Continuing operations

Revenue 377,660 215,855
Cost of revenue (195,733) (76,800)
Gross profit 181,927 139,055
Other income and expenses 1,988 2,715
Other gains and losses 4,001 15,854
Selling expenses (4,174) (3,374)
Administrative expenses (48,653) (47,112)
Impairment losses under expected credit loss model,

net of reversal (5,113) (4,963)
Profit before tax 129,976 102,175
Income tax (expense) credit (4,104) 3,946
Profit for the period from continuing operations 125,872 106,121
Discontinued operation
Profit (loss) for the period from discontinued operation

(including derecognised contingent considerations of

RMB56,000,000) 38,649 (14,601)
Profit for the period 164,521 91,520
Other comprehensive income (expense):
[tem that will not be reclassified to profit or loss:
Exchange differences on translation from functional

currency to presentation currency 10,085 (12,786)
[tem that may be reclassified subsequently to profit or loss:
Exchange differences on translation of foreign operations 444 367
Other comprehensive income (expense) for the period 10,529 (12,419)
Total comprehensive income for the period 175,050 79,101
Profit (loss) for the period attributable to owners of the

Company:

- from continuing operations 112,543 96,189

— from discontinued operation 39,579 (13,331)
Profit for the period attributable to owners of the Company 152,122 82,858
Profit (loss) for the period attributable to non-controlling

interests:

- from continuing operations 13,329 9,932

- from discontinued operation (930) (1,270)
Profit for the period attributable to non-controlling interests 12,399 8,662

164,521 91,520

CATHAY MEDIA AND EDUCATION GROUP INC.



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE SIXMONTHS ENDED 30 JUNE 2022

Six months ended 30 June

2022 2021
NOTES RMB’000 RMB’000
(unaudited
(unaudited) and restated)
Total comprehensive income for the period attributable to:
Owners of the Company 162,651 70,439
Non-controlling interests 12,399 8,662
175,050 79,101
Total comprehensive income (expense) for the period
attributable to owners of the Company:
- from continuing operations 123,072 83,770
— from discontinued operation 39,579 (13,331)
162,651 70,439
Earnings per share 11
From continuing and discontinued operations
- Basic and diluted (RMB cents) 9.30 4.99
From continuing operations
- Basic and diluted (RMB cents) 6.88 5.79
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2022

30 June 31 December
2022 2021
NOTES RMB’000 RMB’000
(unaudited) (audited)
Non-current Assets
Property and equipment 12 1,004,397 946,959
Right-of-use assets 12 114,010 99,840
Other intangible assets 1,483 1,278
Deferred tax assets 18,744 16,535
Trade and other receivables 15 59,145 -
Financial assets at fair value through profit or loss (“FVTPL”) 16 56,861 56,861
1,254,640 1,121,473
Current Assets
Television series and film rights 13 26,549 47,205
Inventories 14 61,993 94,670
Trade and other receivables 15 1,082,708 999,039
Financial assets at FVTPL 16 56,125 577,994
Bank balances and cash 550,301 249,953
1,777,676 1,968,861
Assets classified as held for sale - 613,168
1,777,676 2,582,029
Current Liabilities
Trade and other payables 17 203,925 200,144
Contract liabilities 18 30,525 281,716
Financial liabilities at FVTPL - 32,862
Tax liabilities 6,077 12,486
Dividend payable 20,950 20,950
261,477 548,158
Liabilities associated with assets classified as held for sale - 416,168
261,477 964,326
Net Current Assets 1,516,199 1,617,703
Total Assets less Current Liabilities 2,770,839 2,739,176
Non-current Liabilities
Financial liabilities at FVTPL - 23,138
Deferred income 818 965
818 24,103
Net Assets 2,770,021 2,715,073
Capital and Reserves
Share capital 19 117 118
Reserves 2,597,937 2,545,789
Equity attributable to owners of the Company 2,598,054 2,545,907
Non-controlling interests 171,967 169,166
Total Equity 2,770,021 2,715,073

CATHAY MEDIA AND EDUCATION GROUP INC.



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIXMONTHS ENDED 30 JUNE 2022

Attributable to owners of the Company

Shares
held for Statutory Non-
Share share award Share Capital ~ Translation surplus  Retained controlling
capital scheme  premium reserve reserve reserve profits ~ Subtotal interests Total

RMB000 ~ RMB'000 ~ RMB000  RMBOOO ~ RMB000 ~ RMBO00  RMBOOO ~ RMB000  RMBOOD  RMB(000

At 1 January 2022 (audited) 18 (34,778) 1,052,889 247,627 (97,830) 379,076 998,805 2,545,907 169,166 2,715,073
Profit for the period - - - - - - 152,122 152,122 12,399 164,521
Other comprehensive income

for the period - - - - 10,529 - - 10,529 - 10,529

Total comprehensive income
for the period - - - - 10,529 - 152,122 162,651 12,399 175,050
(9,598) (9,598)

Disposal of a subsidiary (note 9) - - - - - - _
Purchases of shares under

share award scheme (note 20) - (17,633) - - - - - (17,633) - (17,633)
Repurchase and cancellation

of shares (note 19) (1) - (8,255) - - - - (8,256) - (8,256)
Transaction costs attributable

to repurchase and

cancellation of shares - - (48) - - - - (48) - (48)
Dividend recognised as

distribution (note 10) - - (84,567) - - - - (84,567) - (84,567)
At 30 June 2022 (unaudited) 117 (52,411) 960,019 247,627 (87,301) 379,076 1,150,927 2,598,054 171,967 2,770,021
At 1 January 2021 (audited) 118 - 1,246,184 247,627 (83970) 353,950 966,404 2,730,313 164871 2,875,184
Profit for the period = = = = = = 82,858 82,858 8,662 91,520
Other comprehensive expense

for the period - - - - (12,419) - - (12,419) - (12.419)

Total comprehensive (expense)
income for the period - - - - (12,419) - 82,858 70,439 8,662 79,101
Non-controlling interests arising

on acquisitions of subsidiaries - - - = - - - 10,000 10,000

Dividend recognised as
distribution (note 10) = - (110,89 - = = - (110,89) - (110,89)
At 30 June 2021 (unaudited) 118 - 1,135,325 247,621 (96,389) 353950 1,049,262 2,689,893 163633 2,803,426
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
NET CASH USED IN OPERATING ACTIVITIES (143,224) (277,462)
INVESTING ACTIVITIES
Interest received 433 =
Proceeds on disposals of property and equipment - 48
Purchases of property and equipment (52,605) (121,280)
Purchases of leasehold land (17,366) -
Purchases of other intangible assets (321) (383)
Purchases of financial assets at FVTPL (250,500) (1,206,991)
Redemptions of financial assets at FVTPL 775,948 1,460,109
Net cash outflow on acquisition of subsidiaries - (157,374)
Net cash inflow on disposal of subsidiaries 34,733 -
Loans to third parties in relation to business combination - (420,000)
Net cash inflow on acquisition of a subsidiary - 1,756
Net cash from (used in) investing activities 490,322 (444,115)
FINANCING ACTIVITIES
Dividend paid (84,567) (111,516)
Payments for shares under share award scheme (17,633) -
Payment on repurchase and cancellation of shares (8,256) -
Transaction costs attributable to repurchase
and cancellation of shares (48) -
Repayments of leases liabilities (353) (3,761)
Issue costs paid - (7,647)
Net cash used in financing activities (110,857) (122,924)
Net increase (decrease) in cash and cash equivalents 236,241 (844,501)
Cash and cash equivalents at the beginning of the period,
represented by
bank balances and cash 249,953 1,308,667
bank balances and cash classified as held for sale 62,418 -
Effect of foreign exchange rate changes 1,689 (838)
Cash and cash equivalents at the end of the period,
represented by bank balances and cash 550,301 463,328
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

Cathay Media and Education Group Inc. (the “Company”) was incorporated in the Cayman Islands on 4
January 2017 as an exempted company with limited liability under the Companies Law (Cap 22, Law 3
of 1961, as consolidated and revised) of the Cayman Islands. Its shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 15 July 2020. Its parent
is Cathay Media Holdings Inc, a company incorporated in the British Virgin Islands (the “BVI”) and its
ultimate holding company is Media One International (PTC) Limited, a company incorporated in the BVI,
and which is the trustee of a trust established in January 2021 of which the settlor is Mr. Pu Shulin,
who is also an executive director and chairman of the board of directors of the Company. The address
of the Company’s registered office is 190 Elgin Avenue, George Town, Grand Cayman KY1-9008, Cayman
Islands.

The Company is an investment holding company and its subsidiaries (collectively referred as the “Group”)
are principally engaged in the provision of higher and vocational education services and television series
and film productions in the People’s Republic of China (the “PRC”).

The consolidated financial statements are presented in Renminbi (“RMB”), which is different from the
Company’s functional currency of United States dollars (“US$”). Since the majority of the assets and
operations of the Group are located in the PRC, the consolidated financial statements are presented in
RMB.

The condensed consolidated financial statements have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock Exchange.

Certain comparative figures for the six months ended 30 June 2021 and as at 31 December 2021 have
been re-classified to conform to the current period presentation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

The condensed consolidated financial statements have been prepared on the historical cost basis except
for certain financial instruments, which are measured at fair values.

Other than additional accounting policies resulting from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), the accounting policies and methods of computation used in
the condensed consolidated financial statements for the six months ended 30 June 2022 are the same
as those presented in the Group’s annual financial statements for the year ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily effective for the Group’s annual period beginning on 1
January 2022 for the preparation of the Group’s condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment — Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020

The application of the amendments to HKFRSs in the current interim period has had no material impact
on the Group’s financial positions and performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

REVENUE AND SEGMENT INFORMATION

The Group is engaged in the provision of higher and vocational education services and television series
and film productions in the PRC.

Disaggregation of revenue from contracts with customers from continuing operations

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited
(unaudited) and restated)
Types of goods or services
Sale of inventories 94,380 -
Licencing of television series and film rights 1,461 4,160
Higher education related income
— Tuition fees 150,274 125,131
- Boarding fees 13,164 10,493
International preparatory program 20,522 21,570
Continuing education services 45,420 24,060
Entrance examination fee income 36,483 25,974
Education management service income 8,500 =
Others 7,456 4,467
377,660 215,855
Geographical markets (Note)
Mainland China 376,744 215,297
Others 916 558
377,660 215,855
Timing of revenue recognition
A point in time 132,324 301, 1lBxd
Over time 245,336 Atele, 72
377,660 215,855

Note:  Information about the Group’s revenue from continuing operations is presented based on the location of the customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Segment information

The Group’s operating segments are based on information prepared and reported to the chief executive
officer and executive directors of the Company, being the chief operating decision maker (“CODM”),
for the purposes of resources allocation and performance assessment. The CODM had identified two
reportable and operating segments, namely Higher and vocational education segment and Television
series and film production segment.

Upon the completion of acquisition of Beijing Shuimu Huaxia Education Technology Co., Ltd. and its
subsidiaries (collectively referred as “Shuimuyuan”) on 6 April 2021 (the “Acquisition”), the Group
commenced the business in provision of art training services in the PRC. The business was considered
as a separate reportable and operating segment, namely Art training services segment. Details of the
Acquisition was set out in note 36 of the Group’s consolidated financial statements for the year ended 31
December 2021 in the 2021 annual report.

In December 2021, the management of the Company determined to dispose of Shuimuyuan. On 28
March 2022, the board of directors of the Company had approved the unwind agreement to dispose
of Shuimuyuan, and the disposal had been completed on 12 April 2022. Accordingly, Shuimuyuan was
reported as a discontinued operation in the condensed consolidated financial statements, which was not
reported in the following segment information. Details of the discontinued operation are set out in note 9.

Segment results represent the profits earned by each segment and excluding certain other income
and expenses, other gains and losses and corporate administrative expenses. No analysis of segment
asset and segment liability is presented as the CODM does not regularly review such information for the
purposes of resources allocation and performance assessment. Therefore, only segment revenue and
segment results are presented.

38 CATHAY MEDIA AND EDUCATION GROUP INC.



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

REVENUE AND SEGMENT INFORMATION (continued)

Segment information (continued)

The following is an analysis of the Group’s revenue and results from continuing operations by reportable

and operating segments:

For the six months ended 30 June 2022 (unaudited)

Higher and
vocational
education
RMB’000
(unaudited)

Television
series and film
production
RMB’000
(unaudited)

Elimination
RMB’000
(unaudited)

Total
RMB’000
(unaudited)

Continuing operations

Revenue
External sales 281,819 95,841 - 377,660
Results
Segment results 147,776 (12,390) - 135,386
Unallocated
Other income and expenses 1,537
Other gains and losses 422
Corporate administrative expenses (7,369)
Profit before tax from continuing
operations 129,976
For the six months ended 30 June 2021 (unaudited)
Higher and Television
vocational series and film
education production Elimination Total
RMB’000 RMB’000 RMB’000 RMB’000
(unaudited (unaudited

and restated)

(unaudited)

(unaudited)

and restated)

Continuing operations

Revenue
External sales 211,695 4,160 — il 5,888
Results
Segment results 123,546 (15,425) - 108,121
Unallocated
Other income and expenses 640
Other gains and losses 2,066
Corporate administrative expenses (8,652)
Profit before tax from continuing

operations O LTAS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

4, REVENUE AND SEGMENT INFORMATION (continued)
Segment information (continued)
Information about major customers

Revenue from contracts with customers of the corresponding periods contributed over 10% of the total
sales of the Group are as follows:

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
Customer A’ 67,669 N/A?

! Revenue from sale of inventories
No revenue recognised in profit or loss for the corresponding period

5. OTHERINCOME AND EXPENSES

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited
(unaudited) and restated)
Continuing operations

Government grants (Note) 14,780 943
Non-regular service income 1,693 505
Interest income from consideration receivables (note 9) 1,104 =
Donation income 500 590
Interest income from banks 433 640

Impairment losses recognised on television series
and film rights (note 8) (16,744) -
Others 222 37
1,988 2,715

Note:  Government grants mainly represented subsidies granted by certain local governments for encouraging domestic business
development and recognised upon receipt. There were no unfulfilled conditions or contingencies relating to these subsidies.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Continuing operations

Gains from changes in fair value of financial assets
measured at FVTPL

Losses from changes in fair value of financial liabilities
measured at FVTPL

Net foreign exchange gains

Others

Continuing operations

PRC Enterprise Income Tax (“EIT”)
- Current tax
— Deferred tax

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited

(unaudited) and restated)

14,520

(2,000)
2,066
1,268

15,854

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited

(unaudited) and restated)

1,204
(5,150)

(3,946)

The Company was incorporated in the Cayman Islands and its direct subsidiary, Cathay Media Group (BVI)
Inc. was incorporated in the BVI that are tax exempted as no business carried out in Cayman Islands and

BVI under the tax laws of the Cayman Islands and the BVI, respectively.

Since 1 April 2018, Hong Kong profits tax rate is calculated at 8.25% for assessable profits on the first
HK$2 million and 16.5% for any assessable profits in excess of HK$2 million. No provision for Hong Kong
profits tax has been made in the condensed consolidated financial statements as the Group had no

assessable profit subject to Hong Kong profits tax for both periods.

Pursuant to the Enterprise Income Tax Law and Implementation Regulations of the Law of the PRC (the
“EIT Law of the PRC”), the statutory tax rate of the PRC subsidiaries is 26% for both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

According to the relevant provisions of Implementation Rules for the Law for Promoting Private Education
and the Implementation Rules, private schools for which the school sponsors do not require reasonable
returns or schools elected as to be not-for-profit schools are eligible to enjoy the same preferential tax
treatment as public schools. As a result, private schools, which are providing academic qualification
education, are eligible to enjoy income tax exemption treatment if the school sponsors of such schools
do not require reasonable returns or the schools are elected to be not-for-profit schools. Although
the detailed Implementation Rules of Law for Promoting Private Education has been announced with
effective from 1 September 2021, Communication University of China, Nanjing (%8 S {E#E7) (“CUCN”)
has not yet elected to be for-profit or not-for-profit schools since it was not compulsory to be elected
up to the end of the reporting period. During the six months ended 30 June 2022, the relevant taxation
policy regarding schools elected as for-profit or not-for-profit remains unchanged and no further new
and specific tax implementation regulations are announced, no income tax expense was recognised by
CUCN for both periods. During the six months ended 30 June 2022, the non-taxable income amounted
to RMB279,849,000 (six months ended 30 June 2021: RMB211,695,000), and the related non-deductible
expenses amounted to RMB129,658,000 (six months ended 30 June 2021: RMB86,059,000).

Under the EIT Law of the PRC, withholding tax is imposed on dividends declared in respect of profits
earned by PRC subsidiaries from 1 January 2008 onwards. No deferred tax liabilities regarding the

withholding tax has been provided as the PRC subsidiaries will not declare any dividend to holding
companies outside mainland China in the foreseeable future.

Profit for the period from continuing operations has been arrived at after charging the following items:

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited
(unaudited) and restated)
Profit for the period from continuing operations has been
arrived at after charging:
Directors’ remuneration 2,451
Other staff costs
- salaries and other allowances 53,080
- retirement benefit scheme contributions 7,689
Total staff costs 63,220
Impairment losses recognised on television series and
film rights included in
- cost of revenue =
— other income and expenses (note 5) -
Depreciation of property and equipment 17,375
Depreciation of right-of-use assets 3,196
Amortisation of other intangible assets 398
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

Business combination

On 6 April 2021, Bicheng Art Consulting (Nanjing) Co., Ltd. (“Nanjing Bicheng”), a wholly owned
subsidiary of the Group, completed the acquisition of entire equity interests of Shuimuyuan, from its
sole shareholder, Mr. Ma Xiaochuan (the “Founder of Shuimuyuan”), at an aggregate consideration of
RMB300,000,000, which comprised 1) cash consideration of RMB165,000,000 which has been fully paid
upon completion of the acquisition and 2) contingent consideration of RMB45,000,000 for each of the
three years ended/ending 31 December 2021, 2022 and 2023 subject to satisfaction of certain conditions
as agreed in investment agreements (the “Acquisition Agreement”).

Pursuant to the Acquisition Agreement, the Founder of Shuimuyuan has warranted and guaranteed to
Nanjing Bicheng that the net profit attributable to owners of Shuimuyuan, for each of the three years
ended/ending 31 December 2021, 2022 and 2023 (each a “Performance Guaranteed Year”) as calculated
in accordance with PRC accounting standards shall not be less than RMB24,000,000, RMB27,600,000
and RMB31,740,000 (the “Guaranteed Net Profit”), respectively. If the audited net profit is less than the
Guaranteed Net Profit in each a Performance Guaranteed Year, the Founder shall compensate Nanjing
Bicheng in cash (the “Performance Compensation”), which amount is based on the formula agreed in
the Acquisition Agreement. Nanjing Bicheng has the right to choose to offset its outstanding payment
obligations of RMB45,000,000 for each of the three years ended/ending 31 December 2021, 2022 and
2023 with its due Performance Compensation. As at 31 December 2021, the directors of the Company
considered the fair value of contingent considerations amounted to RMB56,000,000.

Details of the business combination were set out in note 36 of the consolidated financial statements in
the 2021 annual report.

Discontinued operation and disposal of Shuimuyuan

On 29 December 2021, the management of the Group decided to exit art training service business carried
out by Shuimuyuan, taking into account that the tightening regulatory requirements for off-campus
training (including non-curriculum-based tutoring) released since the fourth quarter of 2021, together
with the notices of temporary closure of offline off-campus training institutions due to COVID-19 issued
by certain municipal and provincial government authorities, may have a potential adverse impact on the
operations, results and performance of Shuimuyuan. The Group’s art training service business operation
was treated as a discontinued operation for both financial periods.

On 28 March 2022, Nanjing Bicheng entered into the unwind agreement with the Founder of Shuimuyuan,
Ms. You Xiaofei, the spouse of the Founder of Shuimuyuan and Qingdao Yangjin Culture and Art
Partnership (Limited Partnership), whose ultimate beneficial owner is the Founder of Shuimuyuan
(collectively referred as the “Purchasers”), to dispose of all equity interests in Shuimuyuan at the
consideration of RMB165,000,000 and the Purchasers have agreed to the settlement arrangement
relating to the outstanding amount of the loan, that Nanjing Lanchou Corporate Management Co.,Ltd. (7
REECEEEAR AR (“Nanjing Lanchou”), a consolidated affiliated entity of the Group, granted to
Shuimuyuan amounting to RMB12,675,000, which will be settled by 31 December 2022. The disposal was
completed on 12 April 2022 and the contingent considerations in the Acquisition Agreement was lapsed
and included in the calculation of the gain or loss on disposal of Shuimuyuan.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

9. BUSINESS COMBINATION/DISCONTINUED OPERATION AND DISPOSAL OF

SHUIMUYUAN (continued)

Discontinued operation and disposal of Shuimuyuan (continued)

Gain (loss) for the period from discontinued operation was set out below. The comparative figures in the
condensed consolidated statement of profit or loss and other comprehensive income have been restated
to re-present the art training service operation as a discontinued operation.

1 January 2022 6 April 2021
to 12 April to 30 June
2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
Loss for the period from discontinued operation (19,568) (14,601)
Gain on disposal of Shuimuyuan 58,217 -
38,649 (14,601)
The results of the discontinued operation were as follows:
1 January 2022 6 April 2021
to 12 April to 30 June
2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
Revenue 21,624 15,081
Cost of revenue, selling expenses and administrative expenses (40,816) (33,957)
Finance costs (2,434) (2,750)
Other income 850 36
Loss before income tax (20,776) (21,590)
Income tax credit 1,208 6,989
Loss for the period (19,568) (14,601)
Loss for the period from discontinued operation attributable to
Owner of the Company (18,638) (13,331)
Non-controlling interests (930) (1,270)
(19,568) (14,601)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

BUSINESS COMBINATION/DISCONTINUED OPERATION AND DISPOSAL OF
SHUIMUYUAN (continued)

Discontinued operation and disposal of Shuimuyuan (continued)

The net cash flows (used in) from the discontinued operation were as follows:

1 January 2022 6 April 2021

to 12 April to 30 June

2022 2021

RMB’000 RMB’000

(unaudited) (unaudited)

Net cash flows (used in) from operating activities (46,682) 78,380
Net cash flows used in investing activities (116) (16,263)
Net cash flows (used in) from financing activities (353) 10,488
Net cash flows (47,151) 72,605

Details of the consideration, assets and liabilities in relation to the discontinued operation disposed of

are set out below:

RMB’000
(unaudited)

Cash received
Deferred cash consideration (Note)

50,000
107,376

Total consideration

157,376

12 April
2022
RMB’000
(unaudited)

Analysis of assets and liabilities over which control was lost:

Property and equipment 54,306
Right-of-use assets 210,385
Other intangible assets 155,487
Deferred tax assets 50,593
Trade and other receivables 17,456
Tax recoverable 2,752
Bank balances and cash 15,267
Trade and other payables (47,052)
Amount due to the Founder of Shuimuyuan (17,980)
Amount due to Nanjing Lanchou (12,675)
Contract liabilities (19,397)
Lease liabilities (204,342)
Deferred tax liabilities (95,422)
Net assets disposed of (excluding goodwill) 109,378
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

9. BUSINESS COMBINATION/DISCONTINUED OPERATION AND DISPOSAL OF
SHUIMUYUAN (continued)

Discontinued operation and disposal of Shuimuyuan (continued)

Details of the consideration, assets and liabilities in relation to the discontinued operation disposed of
are set out below:(continued)

12 April
2022
RMB’000
(unaudited)

Gain on disposal of Shuimuyuan:

Consideration received and receivables 157,376
Contingent considerations derecognised in relation to the Acquisition 56,000
Net assets disposed of (excluding goodwill) (109,378)
Attributable goodwill (55,379)
Non-controlling interests 9,598
Gain on disposal 58,217

Net cash inflow arising on disposal:
Cash consideration 50,000
Less: bank balances and cash disposed of (15,267)
34,733

Note:  Pursuant to the unwind agreement, the deferred considerations amounting to RMB115,000,000 will be settled in four
instalments by 15 August 2022, 15 December 2022, 31 December 2023 and 31 December 2024, respectively. Accordingly, the
deferred considerations have been adjusted for the effects of time value of money using an effective interest rate of 4.75% per
annum. In the current period, imputed interest income amounted to RMB1,104,000 was recognised and such consideration
receivables were analysed at 30 June 2022 as follows:

RMB’000
(unaudited)

Consideration receivables

- Current 49,335
— Non-current 59,145
108,480
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

On 31 March 2022, a final dividend of HK$3 cents per share (equivalent to approximately RMB2.55
cents) and a special dividend of HK$3 cents per share (equivalent to approximately RMB2.55 cents) in
respect of the year ended 31 December 2021 were declared to owners of the Company. The aggregate
amounts of the final dividend and special dividend declared and paid in the current period amounted to
approximately HK$99,296,000 (equivalent to approximately RMB84,567,000).

On 27 May 2021, a final dividend of HK$8 cents per share (equivalent to approximately RMB7 cents) in
respect of the year ended 31 December 2020 was declared to owners of the Company. The aggregate
amount of the final dividend declared and paid in the prior period amounted to approximately
HK$132,800,000 (approximately equivalent to RMB110,859,000).

Subsequent to the end of the current interim period, the directors of the Company have determined
that an interim dividend of HK6 cents per share amounting to HK$99,296,000 in aggregate (six months
ended 30 June 2021: HK$6 cents per share amounting to HK$99,600,000) (equivalent to approximately
RMB82,436,000) will be paid to owners of the Company whose names appear in the Register of Members
on 12 October 2022.

From continuing and discontinued operations

The calculation of basic and diluted earnings per share from continuing and discontinued operations
attributable to owners of the Company is based on the following data:

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
Earnings
Earnings for the purpose of basic earnings per share profit
for the period attributable to owners of the Company 82,858

Six months ended 30 June

2022 2021
(unaudited) (unaudited)
Number of shares
Weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share (Note) 1,660,000,000

Note:  The computation of diluted earnings per share for the six months ended 30 June 2022 did not consider the effect of shares
under the share award scheme adopted on 24 September 2021 as there was no restricted shares granted by the Group during
the six months ended 30 June 2022. Accordingly, the diluted earnings per share was same as the basic earnings per share for
the six months ended 30 June 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

11.

12.

EARNINGS PER SHARE (continued)
From continuing operations
The calculation of basic and diluted earnings per share from continuing operations attributable to

owners of the Company is based on the following data:

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited
(unaudited) and restated)
Earnings
Earnings for the purpose of basic earnings per share profit
for the period attributable to owners of the Company from
continuing operations 112,543 96,189

The denominators used are the same as those detailed above for both basic and diluted earnings per
share.

From discontinued operation

Basic and diluted earnings per share from discontinued operation is RMB2.42 cents per share (six
months ended 30 June 2021: basic and diluted loss per share is RMB0.80 cents per share) based on the
profit for the period from discontinued operation of RMB39,579,000 (six months ended 30 June 2021:
loss for the period: RMB13,331,000) and the denominators detailed above for both basic and diluted
earnings/loss per share.

MOVEMENTS IN PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022, the Group incurred approximately RMB67,704,000 (six
months ended 30 June 2021: RMB92,358,000) for construction costs for new teaching buildings
and dormitories of CUCN and approximately RMB13,410,000 (six months ended 30 June 2021:
RMB11,487,000) for acquisitions of furniture and fixtures, motor vehicles, education equipment and
office equipment.

During the current interim period, the Group entered into a new leasehold land agreement with no
definite lease term, to expand the capacity of CUCN with more teaching buildings and dormitories.
On lease commencement, the Group recognised RMB17,366,000 of right-of-use assets related to a
leasehold land (six months ended 30 June 2021: Nil).
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13.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

MOVEMENTS IN PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS
(continued)

As at 30 June 2022, the Group is in the process of obtaining title deeds of buildings with carrying value of
RMB483,375,000 (31 December 2021: RMB315,179,000).

As at 30 June 2022, the carrying values of the leasehold lands of RMB112,077,000 (31 December
2021: RMB95,971,000) are allocated by the government, which have no definite lease term stated in
the relevant leasehold lands certificates. However, without the relevant administrative authorities’
permission, the Group cannot transfer, lease or pledge as security such leasehold lands allocated by the
government.

TELEVISION SERIES AND FILM RIGHTS

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Television series and film rights

- Adaption rights and scripts 23,022 21,742
— Under production 8,978 25,463
— Completed production 16,561 =
48,561 47,205
Less: Impairment losses (22,012) -
26,549 47,205

Movements of television series and film rights are as follows:

Adaption
rights and Under Completed

scripts production production Total
RMB’000 RMB’000 RMB’000 RMB’000
As at 1 January 2022 (audited) 21,742 25,463 - 47,205
Additions 1,280 76 - 1,356
Transfer upon production completed - (16,561) 16,561 -
Impairment losses (16,744) (5,268) - (22,012)
As at 30 June 2022 (unaudited) 6,278 3,710 16,561 26,549
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

14. INVENTORIES

30 June 31 December

2022 2021

RMB’000 RMB’000

(unaudited) (audited)

Work in progress 33,691 94,670
Finished goods 28,302 =
61,993 94,670

Inventories recognised as cost of revenue during the six months ended 30 June 2022 amounted to
approximately RMB83,019,000 (six months ended 30 June 2021: Nil).

15. TRADE AND OTHER RECEIVABLES

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Trade receivables
— from television series and film productions 477,803 406,969
- from higher and vocational education 453 651
478,256 407,620
Less: Allowance for credit losses (27,773) (23,429)
450,483 384,191
Prepayments
Prepayments for television series and film productions 102,365 151,759
Prepayment for teaching materials 1,026 481
Value added tax recoverable 7,202 5,422
Others 5,775 5,167
116,368 162,829
Other receivables
Loan receivables in relation to acquisition of
Olympic College (Note) 420,000 420,000
Loan receivable from Shuimuyuan (note 9) 12,675 -
Consideration receivable on disposal of Shuimuyuan (note 9) 108,480 -
Receivable from sale of a television series copyright 93,524 93,524
Payments of utilities on behalf of canteen operators
and other third parties 3,760 3,782
Deposits 3,091 1,071
Advance to staff 1,772 1,625
Others 778 326
644,080 520,328
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15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

TRADE AND OTHER RECEIVABLES (continued)

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Less: Allowance for credit losses (69,078) (68,309)
575,002 452,019
1,141,853 999,039
Analysed as:
— Current 1,082,708 999,039
- Non-current 59,145 -
1,141,853 999,039

Note:

On 21 June 2021, Nanjing Lanchou entered into the sale and purchase agreement with Jiangsu China Red Science and
Education Investment Group Nanjing Energy and Technology Co. Ltd (T#ZEAIRIZIEE LB REEFREARADF) (the
“Transferor”), pursuant to which Nanjing Lanchou agreed to acquire the entire equity interests of Jiangsu China Red Science
and Education and Investment Group Co., Ltd. (L& FEAIRIZIEEEBMAR A R]) (the “Target Company”) for an aggregate cash
consideration of RMB450,000,000 which may be adjusted to RMB250,000,000 if certain conditions precedent (including
completion of transfer of an additional land lot for the operation of the Olympic College of Nanjing Sport Institute (588
A EPTEMIC 7 ET) (the “Olympic College”) cannot be satisfied within 36 months from the date of the sale and purchase
agreement.

On 21 June 2021, to facilitate the series of restructuring stated in the sale and purchase agreement, Nanjing Lanchou has
also entered into two loan agreements, pursuant to which Nanjing Lanchou shall grant to the Transferor two bridging loans in
the principal amounts of RMB250,000,000 and RMB170,000,000, respectively. The total loans of RMB420,000,000 are non-
interest bearing with maturity date of six months from the date of disbursement, out of which, RMB420,000,000 shall not
be used for any purpose other than the repayment of subject debt agreed in the loan agreements. Mr. Ye Hua and Ms. Gao
Jiehong, the founders of the Transferor, has pledged their 67% and 33% of equity interests in the Transferor as well as 9%
equity interests in Jiangsu Zijin Science and Education Investment Co., Ltd. (TE#E&RIHIREFRAF]), an entity in which
Mr. Ye Hua held 30% equity interests, to Nanjing Lanchou as securities for the bridging loans. The Group has granted the
aforementioned bridging loans in June 2021.

As at 30 June 2022, the total bridging loans of RMB420,000,000 has not been repaid by the Transferor. The Group has
performed individual assessment on the recoverability of the overdue bridging loans using the discounted cash flow model.
In making such impairment test, management considered such as revenue growth rate, the cost of equity of comparable
companies in the industry and discount rate, and exercised judgement in developing its expectation for the future cash flows.
The Group has recognised allowance for credit amounted to RMB61,207,000 (2021: RMB61,207,000).

As of the date of the approval of these condensed consolidated financial statements, the acquisition was not yet completed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

15. TRADE AND OTHER RECEIVABLES (continued)
The following is an aged analysis of trade receivables net of allowance for credit losses presented based
on the revenue recognition dates:
30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Within 6 months 74,327 174,845
6 to 12 months 171,036 555
1to 2 years 203,375 203,375
2 to 3 years 1,745 5,416
450,483 384,191
16. FINANCIAL ASSETS AT FVTPL
30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Financial assets mandatorily measured at FVTPL (Note i):
— Film production investments (Note ii) 56,861 56,861
— Structured deposits (Note iii) 52,259 571,362
- Listed equity investments 3,866 6,632
112,986 634,855
Analysed as:
— Current 56,125 577,994
— Non-current 56,861 56,861
112,986 634,855

Notes:

i Details of the fair value measurement for financial assets at FVTPL are set out in note 21.

ii. The film production investments were two investments that the Group provided funding and was not entitled to the film
copyrights. These financial assets were with minimum guaranteed return rates of 3.33% and 30%, respectively.

iii. The structured deposits were short-term investments issued by banks with no predetermined or guaranteed return and were

not principal protected. These financial assets were with expected rates of return (not guaranteed), depending on the market
price of underlying financial instruments, including listed shares, bonds, debentures and other financial assets.
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18.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND OTHER PAYABLES

FOR THE SIXMONTHS ENDED 30 JUNE 2022

30 June 31 December

2022 2021

RMB’000 RMB’000

(unaudited) (audited)

Trade payables 59,147 86,865
Payables for purchases of property and equipment 78,408 49,899
Payroll payables 19,367 21,250
Miscellaneous deposits received from students 18,081 16,094
Payables for deposits 9,954 12,414
Discretionary subsidies received on behalf of students 4,547 4,784
Value added tax and other taxes payable 7,993 1,045
Payables for professional services 2,214 914
Other payables 4,214 6,879
203,925 200,144

The following is an analysis of trade payables by age, presented based on the invoice dates:

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Within 1 year 17,090 40,605
1to 2 years 18,545 19,140
Over 2 years 23,512 27,120
59,147 86,865
CONTRACT LIABILITIES
30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Contract liabilities
— from television series and film production 24,856 19,178
- from higher and vocational education 5,669 262,538
30,525 281,716
Analysed as:
— Current 30,525 281,716
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Shown in the
condensed
consolidated

Number of financial
shares Share Capital statements
HK$ RMB’000
Ordinary shares of HK$0.00001 each
Authorised:
At 1 January 2021, 30 June 2021,
1 January 2022 and 30 June 2022 5,000,000,000 50,000 =
Issued and fully paid:
At 1 January 2021 (audited), 30 June 2021
(unaudited) and 1 January 2022 (audited) 1,660,000,000 16,600 118
Shares repurchased and cancelled (Note) (5,063,000) (51) (1)

At 30 June 2022 (unaudited)

Note:  During the current period, the Company repurchased and cancelled its own ordinary shares through the Stock Exchange as

follows:

Month of No. of ordinary Price per share Aggregate

Repurchase shares Highest Lowest consideration paid

Equivalent to

HK$ HK$ HK$'000 RMB’000

January 2,182,000 1.94 1.68 3,990 3,412

February 2,881,000 2.08 1.87 5,662 4,844

Total 5,063,000 9,652 8,256

On 24 September 2021, the Company adopted the share award scheme to align the interests of eligible
persons with those of the Company through ownership of shares, dividends and other distributions
paid on shares and/or the increase in value of the shares, and to encourage and retain eligible persons
to make contributions to the long-term growth and profits of the Group. The Company has set up the
Cathay Media and Education Share Incentive (the “Trust”) to administer and hold the Company’s shares
before they are vested and transferred. The Trust purchased the Company’s shares from the open market
using cash contributed by the Company, not permitted to exceed 32,000,000 shares without further
shareholders’ approval. As at 30 June 2022, no shares were granted by the Company (2021: Nil).

During the six months ended 30 June 2022, 18,259,000 shares amounted to HK$20,565,000 (equivalent
to approximately RMB17,633,000) were purchased under the share award scheme (six months ended
30 June 2021: Nil). As at 30 June 2022, 32,000,000 shares in a total consideration of HK$63,157,000
(equivalent to approximately RMB52,411,000) were recognised as treasury shares in the condensed

consolidated statement of changes in equity.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

Fair value measurements and valuation processes

Some of the Group’s financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are based on quoted prices (unadjusted) in active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the asset or liability that are not based on observable market data (unobservable inputs).

Fair value of the Group’s financial assets and financial liabilities that are measured at fair value on a
recurring basis

Relationship of
Financial assets/ Fair value at Valuation technique(s) Significant unobservable
financial 30June 31 December  Fairvalue andkey unobservable input(s) to
liabilities 2022 2021 hierarchy input(s) input(s) fair value
RMB’000 RMB'000
(unaudited) (audited)
Financial assets at FVTPL:

- Listed equity investments 6,632 Level!  Quoted pricesinactive N/A N/A
markets

- Structured deposits 571,362 Level3  Discounted cash flow Expected returnrates  The higher the expected
method was used/ from 2.2%t04.28%  return, the higher the
expected return rate (2021: 2.48% to fair value, vice versa

4.28%)

- Film production investment 56,861  Level3  Discounted cash flow Expected return rates ~ The higher the expected
method was used/ from 3.3% t0 30% return, the higher the
expected return rate (2021:3.3%t0 30%)  fair value, vice versa

Financial liabilities at FVTPL:
- Contingent consideration 56,000 Level3  Monte Carlo method Expected discount The higher the discount
in a business combination method was used to rate of 15.5% and rate and volatility, the

capture the present value  volatility of 29% lower the fair value,
of the expected future vice versa
economic benefits that
will flow arising from the
contingent consideration
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

21.

22.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS (continued)

Reconciliation of Level 3 fair value measurements of financial assets and financial liabilities

The following table presents the reconciliation of Level 3 measurements during both periods:

Financial Financial
assets at liabilities at
FVTPL FVTPL
RMB’000 RMB’000
At 1 January 2021 (audited) 810,270 =
Arising from business combination = (63,000)
Purchases 426,500 -
Redemptions (834,313) =
Gains (losses) in profit or loss 6,266 (2,000)
At 30 June 2021 (unaudited) 408,723 (65,000)
At 1 January 2022 (audited) 628,223 (56,000)
Purchases 250,500 -
Redemptions (775,948) -
Gains in profit or loss 6,345 56,000
At 30 June 2022 (unaudited) 109,120 -
CAPITAL COMMITMENTS

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)

Capital expenditures contracted for but not provided in the

condensed consolidated financial statements in respect of
acquisition of

— property and equipment 14,067 44,856
— television series and film production - 38,919
14,067 83,775
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIXMONTHS ENDED 30 JUNE 2022

23. RELATED PARTY TRANSACTIONS

(i) Non-trade balances with a related party

30 June 31 December

2022 2021

RMB’000 RMB’000

(unaudited) (audited)

Dividend payables to a non-controlling shareholder 20,950 20,950

(ii) Compensation of key management personnel

The remuneration of directors of the Company and other members of key management of the

Group is as follows:

Six months ended 30 June

2022 2021

RMB’000 RMB’000

(unaudited) (unaudited)

Short-term employee benefits 2,408 2,431
Post-employment benefits 25 20
2,433 2,451
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DEFINITIONS

“Board”
“Chairperson”

“China” or “PRC”

“Companies Ordinance”

“Company”,
“the Company”

our Company” or

“Consolidated Affiliated Entity(ies)”

“Controlling Shareholder”

“Corporate Governance Code”

“CUCN?” or “University”

“Director(s)”

“Dongyang Huaxia”

“Global Offering”

CATHAY MEDIA AND EDUCATION GROUP INC.

the board of Directors
the chairperson of the Board

the People’s Republic of China and for the purposes of this interim
report only, except where the context requires otherwise, references to
China or the PRC exclude Hong Kong, the Macao Special Administrative
Region of the People’s Republic of China and Taiwan

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

Cathay Media and Education Group Inc. CEEREBHEEE) (formerly
known as Cathay Media Group Inc. GEERIBEELE)), an exempted
company incorporated in the Cayman Islands with limited liability on 4
January 2017

Dongyang Huaxia, Nanjing Lanchou and their subsidiaries and
affiliated entities, the financial accounts of which have been
consolidated and accounted for as if they were subsidiaries of our
Company by virtue of contractual arrangements

has the meaning ascribed thereto under the Listing Rules and except
where the context requires otherwise, refers to Mr. Pu and Cathay
Media Holding Inc.

the Corporate Governance Code set out in Appendix 14 of the Listing
Rules, as amended and modified from time to time

M REESEE (Pinyin: Nanjing Chuanmei Xueyuan), formally known as
Communication University of China, Nanjing (FBI{E 1 KEr EEf),
which received the certificate of registration for a privately-run non-
enterprise unit on 31 January 2005

the director(s) of our Company
Dongyang Huaxia Audio-Visual Film Culture Co., Ltd. (RIGEE1RFE/18
XAtBFR/A7]), a company established in the PRC on 18 June 2019 and

a Consolidated Affiliated Entity of our Company

the public offering of the Shares as defined and described in the
Prospectus



“Group”, “we” or “us”

uHK$u

“HKFRS”

“Hong Kong” or “HK”

“Listing Date”

“Listing Rules”

“Main Board”

“Model Code”

“Mr. Pu”

“Nanjing Lanchou”

“Olympic College”

“Post-IPO Share Award Scheme”

“Post-IPO Share Option Scheme”

DEFINITIONS

the Company, its subsidiaries, and the Consolidated Affiliated Entities
from time to time, and in respect of the period prior to our Company
becoming the holding company of its present subsidiaries, such
subsidiaries as if they were subsidiaries of our Company at the relevant
time

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong Financial Reporting Standards
the Hong Kong Special Administrative Region of the PRC

15 July 2020, the date on which the Shares were listed on the Stock
Exchange

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended, supplemented or otherwise modified
from time to time

the stock exchange (excluding the option market) operated by the
Stock Exchange which is independent from and operates in parallel

with GEM of the Stock Exchange

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 of the Listing Rules

Mr. Pu Shulin C&#&#K), our founder, executive Director, chief executive
officer, Chairman and our Controlling Shareholder

Nanjing Lanchou Corporate Management Co., Ltd. (FAREZG¥XER
BRRAF]), a company established in the PRC on 26 October 2017 and a
Consolidated Affiliated Entity of our Company

the Olympic College of Nanjing Sport Institute

the post-IPO share award scheme conditionally approved and adopted
by our Company on 22 June 2020

the post-IPO share option scheme conditionally approved and adopted
by our Company on 22 June 2020
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DEFINITIONS

“PRC Legal Adviser”

“Prospectus”

“Reporting Period”

“RMB” or “Renminbi”

nSFoll

“Share(s)”

“Shareholder(s)”
“Stock Exchange”

“subsidiary” or “subsidiaries

“substantial shareholder”

“United States” or “US”

“U.S. dollars” or “US$”

“%H

CATHAY MEDIA AND EDUCATION GROUP INC.

Commerce & Finance Law Offices

the prospectus of the Company dated 30 June 2020

the six months ended 30 June 2022

Renminbi, the lawful currency of PRC

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to

time

ordinary share(s) in the share capital of our Company with a par value
of US$0.00001 each

holder(s) of the Share(s)

The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it thereto in section 15 of the Companies
Ordinance

has the meaning ascribed to it in the Listing Rules

the United States of America, its territories, its possessions and all
areas subject to its jurisdiction

United States dollars, the lawful currency of the United States

per cent
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